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Macau Gaming Sector
Takeaways from Gaming Corporate Day

Macau casino operators are generally less concerned about the
new proposals

(1) Regulatory impacts: They see the proposals are not entirely new.
4 key areas: (a) On the introduction of government representatives,
they expect limited operational change given the sector is already highly
regulated by DICJ. (b) On additional approval for dividend distribution,
operators are seeking more clarifications on key metrics including
requirement on working capital, business re-investment and liquidity
ratio etc. (c) On license, for a better assessment of investment return,
the operators believe that a term of 10-20 years should be reasonable.
(d) On the increase in local shareholding, the key shareholders of
some operators (e.g. Galaxy, SJM & MGM China) are already local
Macanese, so it is less of an issue for them.

(2) October golden week: The managements believe that there is strong
pent-up demand after the outbreaks in August, and expect October
golden week to outperform May holiday if the COVID situation is
contained.

(3) Recovery outlook: Premium mass will be the key driver ahead, but
this would be contingent on the COVID situation in China, pace of
border reopening with HK and visa relaxation. So far, they don't see
irrational competition.

Junkets are more cautious on regulatory tightening

Debt collection has been difficult in Mainland China. The new rule of
illegal deposit-taking from the players would further reduce the working
capital in the system. In general, there are four main types of capital,
namely junkets' own capital, casinos' credit, and deposits (from agents
and non-agents) with deposits being the key contributor (80% of their
capital pool). They are seeking clarification with the government on
whether chip deposits instead of cash are allowable. In the worst case,
a significant portion of their working capital could be wiped out. They
expect very limited room for material amendments in the gaming law
proposals.

Expert sees impaired premium mass demand despite less
regulatory risks than VIP

(1) Regulatory controls remain but no further stepping up. The expert
sees money flow still available though transactions with smaller sums
have to be made. Unlike VIP players, premium mass players are less
likely to be targeted by the authorities under the new gaming law.

(2) Lower per player spend: Player spend has been impaired given
China's weaker macro (especially China property and certain domestic
consumption) as their businesses have been hurt by COVID over the
past year.

(3) Fewer visits: Although the electronic visas have not yet resumed,
the expert sees travel restrictions for leisure visitors having gradually
normalised, but as gambling activities are discouraged, visitation
frequency of premium mass players has dropped by ~30% from pre-
COVID. The expert sees rather limited benefits from border reopening
with HK (~5% of premium mass from HK based on his estimates).

Regional casino operators continue to see local mass market as
key support

The lockdowns have continued to limit visitation, and the recovery pace
still largely depends on the border reopening. Cost cutting remains the
key. In Vietnam, Suncity expects the border reopening will likely be
after 2Q22. In Russia, there are no VIP operations for now. However,
mass GGR alone has helped breakeven at the EBITDA level. Suncity
also sees potential from its untapped (junket) database as well as the
Japanese/Korean players after the border reopens. In Cambodia, we
stay positive on Naga with the strong local demand and improving
vaccination rate in Phnom Penh. We see the casino opening by
end-2021 as the medium term catalyst.

We hosted Gaming Corporate Day on 23 Sep, with 5 operators
(Galaxy, MGM, SJM, Suncity and Naga) and an expert on premium
mass demand.

▪

Casino operators: (1) proposed gaming regulation: They see limited
impact given the industry is already highly regulated, and are currently
seeking more clarifications on certain terms with the government.
They believe a license term of 10-20 years should be reasonable.
(2) Oct GW: could see pent-up demand if COVID is contained. (3)
Recovery outlook: Premium mass will be the focus but is contingent
on COVID, HK border reopening and visa relaxation.

▪

Industry participants: (1) Junkets: are cautious on the new rule of
taking deposits, which could wipe out a significant portion of their
working capital. They see very limited room for material amendments
in the proposals. (2) Premium mass expert: sees no further stepping
up on regulatory controls but overall demand (both spending and visit
frequency) has been impaired on weaker domestic economy.

▪

Regional casinos: continue to see local mass market (Russia and
Cambodia) as the key support before border reopening. We remain
positive on Naga with its casino reopening likely by end-2021.

▪

Figure 1: Asia gaming sector valuation

Source: Refinitiv Datastream, Credit Suisse estimates
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Valuation Methodology and Risks

Target Price and Rating
Valuation Methodology and Risks: (12 months) for NagaCorp Limited (3918.HK)
Method: Our target price of HK$6.7 for NagaCorp is determined by a sum-of-the-parts valuation of a peers’ average at 8x on the normalised

2023E EBITDA (earnings before interest, tax, depreciation and amortisation) and adding the net cash balance. We rate the stock
OUTPERFORM for the positive long-term outlook of Naga, with its monopoly license, mass focused strategy, shareholders'
commitment for Naga3 development (scheduled opening in 2025) and undemanding valuation.

Risk: Key risks to our target price of HK$6.7 and OUTPERFORM rating for NagaCorp include: (1) slower-than-expected border
reopening and (2) further regional crackdown in cross border gambling activities that hurts demand.

Companies Mentioned (Price as of 23-Sep-2021)
Galaxy Entertainment Group (0027.HK, HK$42.0, NEUTRAL[V], TP HK$52.9)

MGM China (2282.HK, HK$5.94, UNDERPERFORM, TP HK$6.4)

Melco Resorts & Entertainment Limited (MLCO.OQ, $10.29, UNDERPERFORM[V], TP $10.2)

NagaCorp Limited (3918.HK, HK$6.68, OUTPERFORM[V], TP HK$6.7)

SJM (0880.HK, HK$5.69, NEUTRAL[V], TP HK$7.1)

Sands China (1928.HK, HK$16.18, NEUTRAL, TP HK$27.2)

Summit Ascent (0102.HK, HK$0.55, OUTPERFORM[V], TP HK$1.2)

Wynn Macau (1128.HK, HK$6.43, UNDERPERFORM[V], TP HK$7.1)

Disclosure Appendix

Analyst Certification
Kenneth Fong and Lok Kan Chan each certify, with respect to the companies or securities that the individual analyzes, that (1) the views
expressed in this report accurately reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report.

3-Year Price and Rating History for Galaxy Entertainment Group (0027.HK)

0027.HK Closing
Price

Target Price

Date (HK$) (HK$) Rating
15-Oct-18 43.32 69.04 O
12-Dec-18 49.01 70.02
07-Mar-19 51.78 66.19
11-Apr-19 56.93 66.19 N
08-Jul-19 53.89 71.39 O
13-Aug-19 43.44 73.04
23-Oct-19 50.28 69.28
22-Jan-20 57.01 72.25
05-Feb-20 52.36 59.38
04-Mar-20 50.58 52.40 N
17-Apr-20 49.95 66.30 O
14-Jul-20 53.95 62.60
21-Sep-20 55.00 57.40 N
19-Jan-21 59.15 54.00
26-Feb-21 70.90 68.60
20-Apr-21 69.55 69.00
21-Jun-21 63.25 65.40
12-Jul-21 59.30 65.70
10-Aug-21 49.15 52.90
* Asterisk signifies initiation or assumption of coverage.
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3-Year Price and Rating History for MGM China (2282.HK)

2282.HK Closing
Price

Target Price

Date (HK$) (HK$) Rating
15-Oct-18 12.04 15.50 O
11-Dec-18 13.76 15.40 N
14-Feb-19 15.52 17.60
11-Apr-19 16.96 18.20
08-Jul-19 14.00 18.50 O
22-Oct-19 12.32 17.30
22-Jan-20 13.04 17.80
05-Feb-20 10.82 13.30
04-Mar-20 10.06 11.20 N
17-Apr-20 9.45 12.90 O
14-Jul-20 9.96 12.20
21-Sep-20 10.00 10.60 N
19-Jan-21 11.76 9.70 U
20-Apr-21 12.62 10.00
21-Jun-21 13.04 9.20
12-Jul-21 10.48 9.10
10-Aug-21 8.40 6.40
* Asterisk signifies initiation or assumption of coverage.

3-Year Price and Rating History for Melco Resorts & Entertainment Limited (MLCO.OQ)

MLCO.OQ Closing
Price

Target Price

Date (US$) (US$) Rating
22-Oct-18 17.75 NR
12-Dec-18 18.47 22.60 O
20-Feb-19 23.40 26.00
07-Mar-19 22.67 27.90
11-Apr-19 25.33 29.00
08-May-19 23.58 28.80
08-Jul-19 23.50 31.50
25-Jul-19 24.51 32.00
23-Oct-19 21.35 34.40
22-Jan-20 22.32 31.60
05-Feb-20 20.63 25.90
21-Feb-20 20.36 25.60
04-Mar-20 17.43 22.20
17-Apr-20 15.00 26.60
14-Jul-20 17.00 24.60
21-Sep-20 16.33 18.70 N
14-Oct-20 14.91 17.80
19-Jan-21 16.25 14.00 U
20-Apr-21 18.78 15.00
21-Jun-21 17.42 14.40
12-Jul-21 16.06 14.30
10-Aug-21 13.04 10.20
* Asterisk signifies initiation or assumption of coverage.
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3-Year Price and Rating History for NagaCorp Limited (3918.HK)

3918.HK Closing
Price

Target Price

Date (HK$) (HK$) Rating
23-Jan-19 9.49 11.20 O
14-Feb-19 10.80 11.80
04-Apr-19 10.46 R
12-Aug-19 11.18 NR
26-Aug-19 10.72 14.00 O
11-Dec-19 13.70 17.20
12-Feb-20 11.78 15.50
05-Mar-20 11.00 15.70
09-Apr-20 9.57 13.00
22-Jun-20 9.24 R
24-Jun-20 9.50 13.00 O
22-Jul-20 8.83 11.50
28-Aug-20 9.30 12.50
05-Oct-20 9.20 12.00
09-Dec-20 9.81 11.60
10-Feb-21 9.51 11.00
09-Mar-21 9.98 12.00
30-Aug-21 5.81 6.70
* Asterisk signifies initiation or assumption of coverage.

3-Year Price and Rating History for SJM (0880.HK)

0880.HK Closing
Price

Target Price

Date (HK$) (HK$) Rating
15-Oct-18 6.76 10.00 O
12-Dec-18 7.26 9.70
01-Mar-19 9.17 8.00 N
07-Mar-19 9.07 7.80 U
11-Apr-19 9.50 7.90
01-May-19 9.47 8.00
08-Jul-19 9.36 10.00 N
30-Jul-19 8.70 9.50
23-Oct-19 8.10 9.70 O
22-Jan-20 9.58 11.20
05-Feb-20 8.69 9.60 N
04-Mar-20 8.69 8.60
16-Mar-20 7.25 8.20
17-Apr-20 7.90 9.50 O
14-Jul-20 9.50 9.10 N
21-Sep-20 9.99 9.80
19-Jan-21 8.63 7.60 U
20-Apr-21 10.22 10.00 N
21-Jun-21 8.85 9.50
12-Jul-21 8.11 9.40
10-Aug-21 6.53 7.10
* Asterisk signifies initiation or assumption of coverage.
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3-Year Price and Rating History for Sands China (1928.HK)

1928.HK Closing
Price

Target Price

Date (HK$) (HK$) Rating
15-Oct-18 33.85 48.00 O
12-Dec-18 34.50 49.20
24-Jan-19 35.55 47.60
07-Mar-19 38.25 44.10 N
11-Apr-19 42.25 46.00
18-Apr-19 43.05 48.80
08-Jul-19 38.90 50.00 O
25-Jul-19 39.80 49.00
22-Jan-20 41.95 51.70
30-Jan-20 37.40 51.00
05-Feb-20 37.70 43.00
04-Mar-20 35.05 38.50 N
17-Apr-20 31.85 43.30 O
23-Apr-20 31.55 44.00
14-Jul-20 32.35 41.30
21-Sep-20 31.55 32.60 N
14-Oct-20 27.35 32.30
19-Jan-21 30.90 30.00
20-Apr-21 37.75 36.00
21-Jun-21 34.75 33.30
10-Aug-21 26.20 27.20
* Asterisk signifies initiation or assumption of coverage.

3-Year Price and Rating History for Summit Ascent (0102.HK)

0102.HK Closing
Price

Target Price

Date (HK$) (HK$) Rating
17-Nov-20 1.19 1.80 O *
02-Sep-21 0.60 1.20

* Asterisk signifies initiation or assumption of coverage.

3-Year Price and Rating History for Wynn Macau (1128.HK)

1128.HK Closing
Price

Target Price

Date (HK$) (HK$) Rating
15-Oct-18 16.78 26.50 O
12-Dec-18 18.00 25.30
07-Mar-19 18.70 24.00
11-Apr-19 21.10 25.00
10-May-19 19.68 24.50
08-Jul-19 18.98 26.80
07-Aug-19 15.66 25.70
23-Oct-19 16.02 25.00
22-Jan-20 18.72 24.40
05-Feb-20 16.92 18.90 N
04-Mar-20 15.26 16.40
17-Apr-20 13.72 18.00 O
14-Jul-20 14.30 16.90
21-Sep-20 12.90 10.90 U
19-Jan-21 12.34 9.60
20-Apr-21 15.08 10.00
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1128.HK Closing
Price

Target Price

Date (HK$) (HK$) Rating
21-Jun-21 13.14 9.50
10-Aug-21 9.02 7.10
* Asterisk signifies initiation or assumption of coverage.

As of December 10, 2012 Analysts’ stock rating are defined as follows:
Outperform (O) : The stock’s total return is expected to outperform the relevant benchmark* over the next 12 months.

Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months.

Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months.

*Relevant benchmark by region: As of 10th December 2012, Japanese ratings are based on a stock’s total return relative to the analyst's
coverage universe which consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most
attractive, Neutrals the less attractive, and Underperforms the least attractive investment opportunities. As of 2nd October 2012, U.S. and
Canadian as well as European (excluding Turkey) ratings are based on a stock’s total return relative to the analyst's coverage universe which
consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most attractive, Neutrals the less
attractive, and Underperforms the least attractive investment opportunities. For Latin America, Turkey and Asia (excluding Japan and Australia),
stock ratings are based on a stock’s total return relative to the average total return of the relevant country or regional benchmark (India - S&P
BSE Sensex Index); prior to 2nd October 2012 U.S. and Canadian ratings were based on (1) a stock’s absolute total return potential to its
current share price and (2) the relative attractiveness of a stock’s total return potential within an analyst’s coverage universe. For Australian and
New Zealand stocks, the expected total return (ETR) calculation includes 12-month rolling dividend yield. An Outperform rating is assigned
where an ETR is greater than or equal to 7.5%; Underperform where an ETR less than or equal to 5%. A Neutral may be assigned where the
ETR is between -5% and 15%. The overlapping rating range allows analysts to assign a rating that puts ETR in the context of associated risks.
Prior to 18 May 2015, ETR ranges for Outperform and Underperform ratings did not overlap with Neutral thresholds between 15% and 7.5%,
which was in operation from 7 July 2011.
Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain
other circumstances.
Not Rated (NR) : Credit Suisse Equity Research does not have an investment rating or view on the stock or any other securities related to the
company at this time.
Not Covered (NC) : Credit Suisse Equity Research does not provide ongoing coverage of the company or offer an investment rating or
investment view on the equity security of the company or related products.

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the
past 24 months or the analyst expects significant volatility going forward.

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst’s expectations for the fundamentals and/or
valuation of the sector* relative to the group’s historic fundamentals and/or valuation:
Overweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is favorable over the next 12 months.

Market Weight : The analyst’s expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months.

Underweight : The analyst’s expectation for the sector’s fundamentals and/or valuation is cautious over the next 12 months.

*An analyst’s coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cover multiple sectors.

Credit Suisse's distribution of stock ratings (and banking clients) is:

Global Ratings Distribution
Rating Versus universe (%) Of which banking clients (%)
Outperform/Buy* 55% (31% banking clients)
Neutral/Hold* 33% (22% banking clients)
Underperform/Sell* 9% (20% banking clients)
Restricted 2%

Please click here to view the MAR quarterly recommendations and investment services report for fundamental research recommendations.
*For purposes of the NYSE and FINRA ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform
most closely correspond to Buy, Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a
relative basis. (Please refer to definitions above.) An investor's decision to buy or sell a security should be based on investment objectives,
current holdings, and other individual factors.

Important Global Disclosures
Credit Suisse’s research reports are made available to clients through our proprietary research portal on CS PLUS. Credit Suisse research
products may also be made available through third-party vendors or alternate electronic means as a convenience. Certain research products are
only made available through CS PLUS. The services provided by Credit Suisse’s analysts to clients may depend on a specific client’s
preferences regarding the frequency and manner of receiving communications, the client’s risk profile and investment, the size and scope of the
overall client relationship with the Firm, as well as legal and regulatory constraints. To access all of Credit Suisse’s research that you are entitled
to receive in the most timely manner, please contact your sales representative or go to https://plus.credit-suisse.com.
Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the
market that may have a material impact on the research views or opinions stated herein.
Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please
refer to Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:https://www.credit-suisse.com/sites/
disclaimers-ib/en/managing-conflicts.html.
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Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to
provide tax advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.
Credit Suisse has decided not to enter into business relationships with companies that Credit Suisse has determined to be involved in the
development, manufacture, or acquisition of anti-personnel mines and cluster munitions. For Credit Suisse's position on the issue, please see
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf.
The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's
total revenues, a portion of which are generated by Credit Suisse's investment banking activities

Please refer to the firm's disclosure website at https://rave.credit-suisse.com/disclosures/view/selectArchive for the definitions of abbreviations
typically used in the target price method and risk sections.

See the Companies Mentioned section for full company names
Credit Suisse currently has, or had within the past 12 months, the following as investment banking client(s): 0027.HK, 1128.HK, 3918.HK
Credit Suisse provided investment banking services to the subject company (0027.HK, 1128.HK, 3918.HK) within the past 12 months.
Credit Suisse has managed or co-managed a public offering of securities for the subject company (3918.HK) within the past 12 months.
Within the past 12 months, Credit Suisse has received compensation for investment banking services from the following issuer(s): 0027.HK,
3918.HK
Credit Suisse acts as a market maker in the shares, depositary receipts, interests or units issued by, and/or any warrants or options on these
shares, depositary receipts, interests or units of the following subject issuer(s): 1928.HK, 0880.HK, 0027.HK, 1128.HK.
Credit Suisse or a member of the Credit Suisse Group is a market maker or liquidity provider in the securities of the following subject issuer(s):
0027.HK, 2282.HK, MLCO.OQ, 3918.HK, 0880.HK, 1928.HK, 0102.HK, 1128.HK
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Directive 2014/65/EU of the European Parliament and Council ("MiFID Services") to, the subject issuer (0027.HK, 1128.HK, 3918.HK) within
the past 12 months.
Credit Suisse beneficially holds >0.5% long position of the total issued share capital of the subject company (1928.HK, 0880.HK, 0027.HK,
1128.HK).

For date and time of production, dissemination and history of recommendation for the subject company(ies) featured in this report, disseminated
within the past 12 months, please refer to the link: https://rave.credit-suisse.com/disclosures/view/
report?i=650397&v=wb7ztk4nrw5x53t05jb17ppq.

Important Regional Disclosures
Credit Suisse Securities (China) Limited has obtained the qualification for securities investment consultancy business from China Securities
Regulatory Commission.
Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from, or in connection with, this research
report.
Analysts who conduct site visits of covered issuers are not permitted to accept payment or reimbursement for travel expenses from the issuer for
the site visit.
For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit
https://www.credit-suisse.com/sites/disclaimers-ib/en/canada-research-policy.html.
Investors should note that income from such securities and other financial instruments, if any, may fluctuate and that price or value of such
securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment.
To the extent any Credit Suisse equity research analyst employed by Credit Suisse International (a "UK Analyst") has interactions with a Spanish
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Pursuant to CVM Resolution No. 20/2021, of February 25, 2021, the author(s) of the report hereby certify(ies) that the views expressed in this
report solely and exclusively reflect the personal opinions of the author(s) and have been prepared independently, including with respect to Credit
Suisse. Part of the author(s)´s compensation is based on various factors, including the total revenues of Credit Suisse, but no part of the
compensation has been, is, or will be related to the specific recommendations or views expressed in this report. In addition, Credit Suisse
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Important disclosures regarding companies that are the subject of this report are available by calling +1 (877) 291-2683. The same important
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